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In order not to be replaced, managers would have to comply
with the objective of profit (value) maximisation. Hart (1989)
says that this neoclassical view of the firm has been challenged
considerably over the last three decades due to theoretical
developments and increasing empirical evidence that
managers may not pursue shareholder interests. The key
assumptions of the traditional theory of the firm are
maximisation of profit and decision making under conditions
of perfect knowledge (Nellis and Parker, 2002). By ignoring
many other involved complexities, this neoclassical approach
has the ability to predict corporate behaviour in perfectly
competitive and monopoly market structures. The
maximisation assumption portrays the firm as a single market,
single...
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This book may be really worth a read through, and a lot better than other. It is really basic but excitement inside the 50
% in the pdf. | realized this pdf from my dad and i encouraged this publication to learn.
-- Curtis Bartell

The book is straightforward in study better to comprehend. It is really simplistic but unexpected situations in the fifty
percent of the ebook. Its been written in an exceptionally simple way which is simply after i finished reading through
this ebook in which basically altered me, affect the way i really believe.

-- Letha Corwin
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